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TITLE: 
Resolution of the Mayor and City Council Authorizing the City 
Manager, on a Nunc Pro Tunc Basis, to Participate With 
Montgomery County for the Extension of a Joint Procurement 
Contract for Electricity with PEPCO Energy Services 

 

SUPPORTING BACKGROUND: 
 
The City entered into a contract for electricity supply for Type 
I accounts (buildings) with PEPCO Energy Services in March 
2006.  The contract was bid as a joint procurement for 
electricity with Montgomery County as the lead agency. The 
goal was to procure electricity at a rate below PEPCO’s 
standard service offer. The contract was extended for two 
years in January 2008. Because of the recent reduction in 
energy costs, Montgomery County requested that the City 
participate in a pricing event to secure a rate lower than the 
current rate. The pricing event generated savings of 
approximately eighteen percent (18%) per kilowatt hour for 
the City’s Type I accounts. Type I accounts include street 
lights, pavilions, parking lots, and other miscellaneous small 
accounts.  Staff believes the joint procurement is the best 
method for ensuring the City receives the most competitive 
rate for electricity supply. 
 
The City will be charged $0.07696 per kilowatt hour 
compared to the $0.09420 previously charged.  The City’s 
Type I accounts currently consume approximately three 
million kilowatt hours per year. The City’s savings will be 
approximately $41,000 annually for the next two year period 
based on the City’s current rate. 
 
 

 

DESIRED OUTCOME: 
 
Vote on Resolution 

 



RESOLUTION NO. __________ 
 
 

RESOLUTION OF THE MAYOR AND CITY COUNCIL AUTHORIZING THE CITY 
MANAGER, ON A NUNC PRO TUNC BASIS, TO PARTICIPATE WITH 

MONTGOMERY COUNTY FOR THE EXTENSION OF A JOINT PROCUREMENT 
CONTRACT FOR ELECTRICITY WITH PEPCO ENERGY SERVICES 

 
 

WHEREAS, the City desires to execute an extension of the Montgomery County 
joint procurement for electricity supply contract; and 
 

WHEREAS, the Mayor and Council have determined to execute a contract for 
electricity supply to Pepco Energy Services; and 
 

WHEREAS, it is recommended that a contract extension be awarded for the 
supply of electricity for Type I accounts; 
 

NOW, THEREFORE, BE IT RESOLVED by the Mayor and City Council of Gaithersburg, 
that the City Manager be and is hereby authorized to execute a contract for the supply of 
electricity with the Pepco Energy Services on a Nunc pro Tunc basis; said funds to be 
expended from the Operating Budget. 

 
ADOPTED by the Mayor and City Council this 16th day of November, 2009. 

 
 
 
 
       ________________________________ 
       SIDNEY A. KATZ, MAYOR and 

President of the Council 
           
 
 
THIS IS TO CERTIFY that the foregoing 
Resolution was adopted by the City Council 
in public meeting assembled on the 16th day 
of November, 2009. 
 
 
__________________________________ 
Angel L. Jones, City Manager 
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