EXHIBIT A



Annotated Code of Maryland
Article — Local Government
Section 17-101

§ 17-101. Investment or deposit of surplus money by counties, municipalities, and other entities

(a) "State financial institution" defined. -- In this section, "State financial institution" means an
institution that:

(1) has a branch in the State that takes deposits; and
(2) is:
(i) a bank incorporated under the laws of any state or the United States;
(ii) a trust company or savings bank incorporated under the laws of the State; or

(iii) a savings and loan association incorporated under the laws of the State or the
United States.

(b) Scope of section. -- This section applies to the following governmental entities:
(1) the governing body of each county;
(2) the governing body of each municipality;

(3) each county board of education, including the Baltimore City Board of School
Commissioners;

(4) each road, drainage, improvement, construction, or soil conservation district or commission;
(5) the Upper Potomac River Commission; and
(6) any other political subdivision or body politic and corporate of the State.

(c) Required. -- Subject to Subtitle 2 of this title and notwithstanding any provision of local law or
ordinance, a governmental entity or its authorized agent:

(1) in accordance with § 6-222 of the State Finance and Procurement Article may:

(i) invest and reinvest in obligations or repurchase agreements all unexpended money in
any fund or account of which the governmental entity or its authorized agent has
custody or control; and

(ii) sell, redeem, or exchange an investment or reinvestment made under this item; or
(2) may deposit unexpended money in:

(i) an interest-bearing time deposit account or savings account at a federally insured
bank or federally insured savings and loan association in the State; or

(ii) the Local Government Investment Pool established under § 17-302 of this title.

(d) Required security for deposits. -- Except as provided in subsections (e) and (f) of this section, a
governmental entity or its authorized agent may deposit unexpended money in a federally insured bank
or federally insured savings and loan association under subsection (b)(2)(i) of this section only if the



bank or savings and loan association gives as security for the deposit collateral of a type specified in § 6-
202 of the State Finance and Procurement Article.

(e) Exception for deposits in State financial institutions -- Generally. -- A governmental entity or its
authorized agent may deposit unexpended money in a federally insured bank or federally insured
savings and loan association without the security required under subsection (d) of this section if:

(1) the money is initially deposited in a State financial institution chosen by the depositor;

(2) the State financial institution arranges for the further deposit of the money into one or more
certificates of deposit in an amount not exceeding the applicable Federal Deposit Insurance
Corporation maximum insurance coverage limit, issued by one or more federally insured banks
or federally insured savings and loan associations for the account of the depositor;

(3) when the money is deposited and the certificates of deposit are issued, the State financial
institution receives deposits from customers of other banks or savings and loan associations in
an amount at least equal to the amount of money initially deposited by the depositor;

(4) each certificate of deposit issued for the depositor's account is insured by the Federal
Deposit Insurance Corporation for 100% of the principal of and accrued interest on the
certificate of deposit; and

(5) the State financial institution acts as custodian for the depositor with respect to the
certificates of deposit issued for the depositor's account.

(f) Exception for deposits in State financial institutions -- Deposit placement program. -- A governmental
entity or its authorized agent may deposit unexpended money in a federally insured bank or federally
insured savings and loan association without the security required under subsection (d) of this section if:

(1) the money is initially placed for deposit with a State financial institution chosen by the
depositor to arrange for the redeposit of the money through a deposit placement program that
meets the requirements under this subsection;

(2) on or after the date that the money of the governmental entity is received, the State
financial institution:

(i) arranges for the redeposit of the money into one or more deposit accounts, each in
an amount of not more than the applicable Federal Deposit Insurance Corporation
maximum insurance coverage limit, in one or more federally insured banks or federally
insured savings and loan associations for the account of the depositor; and

(ii) acts as custodian for the depositor with respect to the money deposited into the
accounts;

(3) any money of a governmental entity deposited into a State financial institution in accordance
with this subsection and held by that State financial institution at the close of a business day
that is in excess of the amount insured by the Federal Deposit Insurance Corporation is secured
in accordance with this title;

(4) the full amount of the money of the governmental entity redeposited by the State financial
institution into deposit accounts in federally insured banks or federally insured savings and loan
associations under this subsection is insured by the Federal Deposit Insurance Corporation; and

(5) on the same date that the money of the governmental entity is redeposited under this
subsection, the State financial institution receives an amount of deposits from customers of
other banks or savings and loans in accordance with the deposit placement program that is at



least equal to the amount of the money of the governmental entity redeposited by the State
financial institution.

(g) Income from investments and deposits. --
(1) The interest or income from an investment or deposit made under this section:
(i) shall be credited to the fund from which the investment or deposit was made; and
(ii) may be invested or deposited as provided in this section.

(2) Notwithstanding paragraph (1) of this subsection, if the money invested or deposited under
this section is from a fund that contains the proceeds of the issuance of bonds or other
obligations, the issuer may use the interest or income from the investment or deposit to repay
the principal of or interest on the bonds or other obligations.

(h) Withdrawal or alteration of investments and deposits. -- A governmental entity or its authorized
agent may withdraw or alter an investment or deposit made under this section:

(1) to meet the requirements for which the money is held; or

(2) for reinvestment in accordance with this section.



Annotated Code of Maryland
Article — State Finance and Procurement
Section 6-222 (a) and (b)

§ 6-222. Permissible investments

(a) "Supranational issuer" defined. --
(1) In this section, "supranational issuer" means an international development institution that:

(i) provides financing, advisory services, or other financial services to the institution's
member countries to achieve the overall goal of improving living standards through
sustainable economic growth; and

(ii) is rated in the highest credit rating category by a nationally recognized statistical
rating organization.

(2) "Supranational issuer" includes:
(i) the World Bank;
(ii) the International Finance Corporation;
(iii) the Inter-American Development Bank;
(iv) the African Development Bank; and
(v) the Asian Development Bank.

(b) Permissible investments. -- The Treasurer may invest or reinvest unexpended or surplus money over
which the Treasurer has custody in:

(1) an obligation for which the United States has pledged its faith and credit for the payment of
the principal and interest;

(2) an obligation that a federal agency or a federal instrumentality has issued in accordance with
an act of Congress;

(3) an obligation issued and unconditionally guaranteed by a supranational issuer denominated
in United States dollars and eligible to be sold in the United States;

(4) a repurchase agreement collateralized in an amount not less than 102% of the principal
amount by an obligation of the United States, its agencies or instrumentalities, provided the
collateral is held by a custodian other than the seller designated by the buyer;

(5) bankers' acceptances guaranteed by a financial institution with a short-term debt rating in
the highest letter and numerical rating by at least one nationally recognized statistical rating
organization as designated by either the United States Securities and Exchange Commission or
the Treasurer;

(6) with respect to amounts treated by the Internal Revenue Service as bond sale proceeds only,
bonds, notes, or other obligations of investment grade in the highest quality letter and
numerical rating by at least one nationally recognized statistical rating organization as



designated by the United States Securities and Exchange Commission issued by or on behalf of
this or any other state or any agency, department, county, municipal or public corporation,
special district, authority, or political subdivision thereof, or in any fund or trust that invests only
in securities of the type described in this item;

(7) commercial paper that has received the highest letter and numerical rating by at least two
nationally recognized statistical rating organizations as designated by the United States
Securities and Exchange Commission, provided that such commercial paper may not exceed 10%
of the total investments made by the Treasurer under this subsection;

(8) money market mutual funds that:

(i) are registered with the Securities and Exchange Commission under the Investment
Company Act of 1940, 15 U.S.C. § 80a-1 et seq., as amended;

(i) are operated in accordance with Rule 2A-7 of the Investment Company Act of 1940,
17 C.F.R. § 270.2A-7, as amended; and

(iii) have received the highest possible rating from at least one nationally recognized
statistical rating organization as designated by the United States Securities and
Exchange Commission; and

(9) any investment portfolio created under the Maryland Local Government Investment Pool
defined under §§ 17-301 through 17-309 of the Local Government Article of the Code that is
administered by the Office of the State Treasurer.





