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Samuel Copelan

From: Jasmine Forbes

Sent: Monday, March 17, 2025 3:19 PM

To: Samuel Copelan

Subject: FW: Auto Spa - Office and Retail Demand

Attachments: Gaithersburg Office Properties inc Flex - Market Snapshot.pdf; Gaithersburg Retail 

Properties - Market Snapshot.pdf

 

 

From: Sharon Disque <Sharon.Disque@gaithersburgmd.gov>  

Sent: Monday, March 17, 2025 1:45 PM 

To: Jasmine Forbes <Jasmine.Forbes@gaithersburgmd.gov> 

Subject: Auto Spa - Office and Retail Demand 

 

Since the market is in flux, rather than use forecasts from last year’s RCLCO market analysis, CoStar’s autogenerated 

reports are more relevant. (See a4ached.) These are not quite as reliable as the in-depth analysis performed by RCLCO, 

but they are more current. 

OFFICE: Market condi7ons do not support construc7on of specula7ve office space. 

• O square feet of office is under construc7on 

• The current vacancy rate is 11.3%; the rate is forecasted to remain above 10% for the next five years 

• 1.3 million square feet of office/office-flex is available for lease 

• The current occupancy rate is 88.7% 

RETAIL (inc. RESTAURANT): Market condi7ons through 2024 indicated healthy demand, with lease rates rising, but 

higher construc7on costs and market instability generally do not support new construc7on. Small, freestanding 

convenience retail (fast food; gas sta7on-retail) are the excep7on. 

• 0 square feet of retail is under construc7on 

• The current vacancy rate is 2.9% 

• 158,000 square feet of retail is available for lease; Best Buy accounts for 46,000 square feet 

• The current occupancy rate is 97.1 

 

 

 

 

 

Sharon Disque 

She/her 

City Manager’s Office 

Economic Development Manager | City of Gaithersburg 

o: 240.805.1092 c: 301.514.4994 

e: Sharon.Disque@gaithersburgMD.gov  

31 S Summit Ave, Gaithersburg, MD 20877 

gaithersburgMD.gov  

 

 

Joint Hearing - MCC & PC  
 SDP-9896-2024

Exhibit #58



OFFICE
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