
 
     

Property Address:  
 

Gaithersburg, Maryland 2087 
 

NOTE 
 
 

In consideration of  a loan (the “Loan”), receipt of which is acknowledged, the 
undersigned                                     (Borrowers) promise to pay to the City of Gaithersburg, 
(“Note holder”) on order, the principal sum of   ________________Dollars ($               .00) on 
the terms and conditions stated herein.  
 
 The proceeds of the Loan provided to Borrower by Note holder are made available under 
the terms of the City of Gaithersburg Closing Cost Assistance Program (the “Program”). 
Accordingly, the proceeds of the Loan may only be utilized in accordance with the Program for 
the acquisition of the residence whose address is provided above (the “Property”) and which will 
be occupied as the sole residence of the Borrower. 
 

Borrower understands and acknowledges that the Loan shall become immediately due 
and payable upon the occurrence of any of the following events: 

 
1. The sale or transfer of the Property unless such transfer is as a result of devise or 

descent; 
2. Note holder determines that the Loan proceeds were not utilized for closing cost 

expenses for the purchase of the Property as provided in the Program; 
3. Termination of the utilization of the Property as the sole residence of the Borrower; 
4. Borrower’s failure to cooperate with any City investigation or review into 

Borrower’s use of the Property as the sole residence, including but not limited to 
annually certifying, upon City request, that the Property is the sole residence of the 
Borrower; 

5. Refinancing of the Property; 
6. Purchase by Borrower of another residential property; 
7. Recording of any lien against the Property in excess of Ten Thousand Dollars 

($10,000).   
 

 Prior to the transfer of any interest in the Property, Borrower shall notify Note holder 
which thereafter shall promptly provide the principal balance due to a date certain for satisfaction 
of the indebtedness. 



 
In the event that any payment under this Note is not paid when due and remains unpaid 

for fifteen (15) days thereafter, the Borrower hereby authorizes any attorney designated by Note 
holder to appear for the Borrower in any Court of record and confess judgment against the 
Borrower without prior hearing in favor of the Note holder for and in the amount of the unpaid 
balance then outstanding, accrued and unpaid thereunder, together with the cost of suit and 
attorney fees.  
 

If a default occurs hereunder or any payment under this Note is not paid when due and 
remains unpaid for fifteen (15) days thereafter, the entire principal amount outstanding and 
accrued shall at once become due and payable at the option of the Note holder. The Note holder 
may exercise this option to accelerate during any default by Borrower regardless of any prior 
forbearance. If suit is brought to collect this Note, the Note holder shall be entitled to collect all 
reasonable costs and expenses of suit, including but not limited to, reasonable attorney’s fees. 
 

Borrower may prepay the principal amount outstanding in whole or in part at any time 
without penalty. 
 

Presentment, notice of dishonor, and protest are hereby waived by all makers, sureties, 
guarantors and endorsers hereof. This Note shall be the joint and several obligation of all makers, 
sureties, guarantors and endorsers, and shall be binding upon them and their successors and 
assigns. 
 

Any notice to Borrower provided for in this Note shall be given by delivery of first class 
mail addressed to Borrower at the address above or such address as Borrower may designate by 
notice to the Note holder. Any notice to the Note holder shall be given by mailing such notice by 
first class mail to the Note holder at the address as may have been designated by notice to 
Borrower. 
 

The indebtedness evidenced by this Note is secured by a Deed of Trust of even date and 
reference is made to the Deed of Trust for rights as to assumption and acceleration of the 
indebtedness. 
 

____________________________ 
 Borrower  
 
  

____________________________ 
 Borrower  
  
  
 _______________________________ 

____________________________ 
 Date 
 


